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May Class 1l Down
10 Cents

he Class III price for May is

$10.83, down a dime from
April, and down $2.94 from May
2005. The May Class IV price is
$10.33, down three cents from April
and down $1.87 from a year ago.

Effort to Extend MILC
Fails in House

Ithough Congress last year

extended the Milk Income
Loss Contract (MILC) program
through Fiscal Year 2007, in order
for it to exist through the life of
the 2002 Farm Bill, funding for the
program actually ends in August
2007, one month shy of the end of
FY 2007.

In April, during debate on the
2007 Agriculture Appropriations
bill in the House of Representa-
tives, Rep. David Obey (D-WI),
tried to extend the funding for the
MILC program for that additional
month. The one-month extension
was stripped out on a procedural
vote, with opponents of the exten-
sion arguing that the measure had
not been fully reviewed by the
House Agriculture Committee.

Although the cost of the MILC
extension through September 30,
2007, was only $40 million, the sig-
nificance of the one-month short-
fall looms larger when budget
costs for the next Farm Bill are cal-
culated. As it stands, any effort to
renew the MILC in the new Farm
Bill will represent new spending,
making it more expensive from a
budgetary standpoint.
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2006 Michigan State Fair

he 2006 Michigan State Fair will take place August 23 through Sep-
tember 4.

Popular attractions include the Miracle of Life Exhibit, the DNR/
HCMA Outdoor Zone (where youngsters can learn to fish), free con-
certs, daily parades, agriculture displays, youth competitions and more.

Dairy Volunteers Needed at State Fair

The United Dairy Industry of Michigan is still looking for adult vol-
unteers to work at the dairy promotion booth in the Agriculture Build-
ing at the Michigan State Fair. If you would like to volunteer, contact
Mitch Smith at UDIM at 1-800-241-MILK (6455).

NMPF Board Votes to Support Extension of
Current Farm Bill

he NMPF Board of Directors voted unanimously on June 7 to sup-
port the extension of the current Farm Bill for another year.

The concept of a one-year extension has been supported by some
leaders in the House and the Senate as an appropriate step in light of
the current uncertainties over the impact of a potential World Trade
Organization agreement on U.S. farm programs . The extension would
also preserve baseline funding for key agricultural programs such as the
dairy price support program.

The current farm bill is set to expire on September. 30, 2007. NMPF
will be working in the coming months with the House and Senate agri-
culture committees, to share ideas about various policy approaches for
the new farm bill.

Upcoming Events

July
7 MMPA Advisory Committee Meeting — East Lansing
17-21 Michigan Dairy Expo — East Lansing

18-20 MSU Ag Expo — East Lansing
19 Great Dairy Adventure - East Lansing
27 Great Lakes Manure Expo — Fowler

August

2-4 Outstanding Young Dairy Cooperator Conference — Novi



EPA Approves First Round of Dairy Consent
Agreements

he Environmental Protection Agency (EPA) recently approved the

first round of dairy Air Consent Agreements. As a result, the EPA’s
Environmental Appeals Board has sent letters to those participating
dairies to finalize the approval process.

EPA has mailed letters to 286 of the 600 dairies participating in the
Consent Agreement. None of the 286 Agreements included any Confi-
dential Business Information (CBI). EPA is in the process of reviewing
comments from the affected AFOs on the CBI component and based on
the comments, EPA will determine how to proceed with the rest of the
dairy agreements that have the CBI attached.

In the letter EPA is sending to producers, EPA requests payment for
the penalty fee. Depending on the farm size, participating producers
must pay a penalty so that EPA can legally release participating dairy
farms from possible past violations of the Clean Air Act, CERCLA and
EPCRA. The penalty breakdown is as follows:

e Under 700 mature cows - $200 per dairy
e 700 to 6,999 mature cows - $500 per dairy
¢ 7,000 or more mature cows - $1,000 per dairy

There have been some questions from producers about the penalty
fee. If a producer has any questions regarding their letter from EPA or
the penalty amount, they should contact Sanda Howland at (202) 564-
5022 or Tim Sullivan at (202) 564-2723 at EPA headquarters.

High Energy Costs Lead to Extended EQIP
Deadline

ecognizing that high energy costs have delayed completion of many

Environmental Quality Incentives Program (EQIP) projects, the U.S.
Department of Agriculture (USDA) has extended the deadline for farm-
ers to complete their projects and receive EQIP financial assistance. The
deadline now is September 1, pushed back from June 30.

A one-time payment adjustment is available to farmers who signed
EQIP contracts in 2004 or earlier and who complete EQIP projects
between March 1 and September 1 of this year. A 15-percent payment
increase is available for specific practices that increased in price 20 per-
cent or more due to rising energy costs or higher prices for construction
materials including steel, concrete and plastic pipe.

“Farmers and ranchers have put various conservation practices on
hold because of the recent increases in the cost of energy,” says USDA
Secretary Mike Johanns. “As part of our commitment to help mitigate
the impact of high energy costs on agricultural producers, this cost ad-
justment and time extension will lessen the impact of energy prices on
farmers and ranchers, while protecting our natural resources.”

Administered by USDA’s Natural Resources Conservation Service,
EQIP is a voluntary conservation program for farmers and ranchers that
promotes agricultural production and environmental quality.
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Engineering
Surveying
Environmental Sciences
In-House Drilling
Material Testing Laboratory

AGRICULTURAL
SERVICES

Waste Storage Facility Design

Agrichemical Contalnmeant
Facility Design

Silage Leachate Containment

CNMP Existing Companant
Evaluations

Pt neng Wall Design
Structural Evaluations
Stommwater Management
Sand Separation Syslems
Soil & Groundwater Evaluations
NPDES Permitiing
Ergsapn Control Planning
Watland Consulting

PLEASE CONTACT
Eric Rupprecht, PE
1.888.752.6500

erupprechi®adicoxassoc ates. com _

OFFICES STATEWIDE
Alpena - Bad Axe - Brown City
Cadillac - Caledenia
Farmington Hills - Flint
Lansing - Saginaw
Escanaba - Sault Ste. Marie
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