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April Class 11l Price
Up 53 Cents

he April Class III price is

$14.61 per cwt., up 53 cents
over March, but $5.05 per cwt. less
than last year’s historic high. The
April Class IV price of $12.61 is
five cents lower than March and
$1.96 per cwt. less than last year.

USDA Proposes
Eventual Move To
Mandatory Animal
ID Program

he U.S. Department of Agricul-

ture said that it is now giving
greater consideration to imple-
menting a mandatory national
animal identification program
later this decade.

At a news conference on May
5, Agriculture Secretary Mike
Johanns said the USDA still has
a goal of identifying animals
exposed to a contagious disease
within 48 hours, to allow for rapid
traceback to the farm premises.
The government-run program
would require identification
numbers for animal facilities, tags
for individual cattle, and a central
database that would receive daily
updates on animal movements, he
said.

The USDA will publish a
formal proposal later this spring,
and invite public comments on its
approach. Johanns said the pro-
gram would begin with voluntary
animal registration and become
mandatory in 2009.
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Supreme Court Rules in Favor of Beef
Checkoff

n May 23, the U.S. Supreme Court announced a favorable decision

for the government in the beef checkoff case by a vote of 6-3. The
ruling says that commodity promotion programs are considered govern-
ment speech and therefore not subject to First Amendment protections.

Specifically, the Court ruled, “When, as here, the government sets
the overall message to be communicated and approves every word that
is disseminated, it is not precluded from relying on the government-
speech doctrine merely because it solicits assistance from nongovern-
mental sources in developing specific messages.” The Court vacated the
decision from the Eighth Circuit that had struck down the Beef Act, and
remanded the case back to that Court for further proceedings.

“As dairy producers who have contributed to the dairy checkoff
program for more than 20 years, the Supreme Court ruling in favor of
the beef checkoff program is good news for the beef and dairy indus-
tries,” said Paul Rovey, chairman, Dairy Management Inc. “Dairy
producers are beef producers too, and we benefit from the fact that the
beef checkoff has helped grow consumer demand for beef more than 16
percent since 1998.”

In the meantime, the beef checkoff program will continue busi-
ness as usual. This decision is likely to influence all pending and future
challenges to federal commodity promotion programs as well as many
programs at the state level, at least where the commodity promotion
messages are subject to extensive state government oversight.

“While we don’t know specifically what this will mean for the dairy
checkoff litigation (Cochran v. USDA), we believe this is extremely good
news for dairy and other commodity checkoff programs,” Rovey said.

Upcoming Events

June

28-29 MMPA 4-H Milk Marketing Tour — Novi
July

18-22 Michigan Dairy Expo — East Lansing

19-21 MSU Ag Expo — East Lansing

20 The Great Dairy Adventure — East Lansing



$4.2 Million Paid to
MMPA Members

Michigan Milk Producers As-
sociation made cash pay-
ments of $4.2 million in equity
retirements in May. These cash
payments represent the retirement
of the balance of the 1995 Certifi-
cates of Equity and half of the 1996
Equities. This is in addition to the
$1.6 million in cash patronage
from 2004 earnings paid to mem-
bers earlier this year. Combined,
MMPA has paid $5.8 million in ad-
dition to the monthly milk check
to its dairy farmer members in the
first five months of 2005.

“The continued success of our
operations and diverse product
mix allow us to make these extra
cash payments to our members
in the form of equity retirements
and cash patronage,” says John
Dilland, MMPA General Manager.
“We are able to do this while still
offering our members a competi-
tive pay price.”

During the past fiscal year
MMPA returned extra cash pay-
ments in the form of equity pay-
ments, cash patronage refunds
and a “13th” check in October.
These payments totaled over
$7.8 million or about 24 cents per
hundredweight on all the milk
produced by MMPA members.

MMPA has achieved these
benchmark goals without an
equity capital retain, relying on
the Association’s plant operations,
milk marketing and member dues
to fund the cooperative.

2002 NAHMS Johne’s Report

SDA recently made available results of the Dairy 2002 Johne’s

Disease on U.S. Dairy Operations study. The study is part of the
National Animal Health Monitoring System (NAHMS). It was conduct-
ed in 21 major dairy states representing over 83 percent of the U.S. dairy
operations.

A few highlights from the report are:

¢ Dairy producer knowledge of Johne’s disease is increasing. The
1996 NAHMS report stated that 17.7 percent of producers were fairly
knowledgeable about the disease, while the 2002 report showed that
45.3 percent of producers were fairly knowledgeable.

¢ During the 12 months prior to the 2002 study, a higher percent-
age of large and medium operations (38.3 percent and 39.5 percent,
respectively) performed testing for Johne’s disease, compared to 20.4
percent of small operations. Overall, 25.7 percent of operations tested
for Johne’s.

e Nearly 7 out of 10 operations that tested for Johne’s used only a
serum ELISA to test at least one cow during the 12 months prior to the
2002 study. Only 5.7 percent used fecal culture to diagnose the disease.
About one-fourth of the operations used both fecal culture and serum
ELISA to test for Johne’s.

For more information or to view the report, visit the APHIS web site at
www.aphis.usda.gov/vs/ceah/ncahs

June and July MILC Payments Likely

he recent decline in the cheese market was significant enough to

trigger a Milk Income Loss Contract (MILC) payment for the month
of June. A Class I mover of $13.62 for June provides a MILC payment of
three cents per cwt. for June. Given the current price trends, it is pos-
sible that July will also have a MILC payment. The last time the Class I
mover was low enough to trigger a MILC payment was April 2004.
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